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HMRC Investigation
A landlord client had an HMRC investigation and
suggested I tell their story as a warning to others.
After months and months of investigations the outcome
was a £310 tax bill!
However, the accountant bills to deal with the claim were £6600!
That’s 21 x the tax bill itself!
I cannot recommend strongly enough that you take out tax investigation insurance to cover
you for such eventualities. If you are a landlord you ARE on HMRCs radar and you should
not be without this. If you operate any business then you’re utterly bonkers not having this!
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HMRC are selecting 20,000 SME's for investigation.
More than a 10% change in tax liability from one year to the next can generate an enquiry.
1 in 10 SMEs are currently being investigated.
You can be randomly selected for an enquiry.
Tax Inspectors now have police-like powers to visit business premises to review your records.
HMRC recently recruited 2,500 new compliance officers to assist with investigation work.
Investigations typically last 19 months.
The average accountants bill for an investigation is £10,000.

There are two different types of HMRC investigation; full and aspect so ensure your policy
covers both.
Several organisations offer this insurance for free with membership however it may not be
as robust as a stand alone policy so do check the terms thoroughly.
Stand alone policies are typically £100-200 per annum and fully reclaimable for tax (the
irony!) so there’s no excuse. Your accountant can usually arrange these policies
for you. I have had mine for 20 years and thankfully have never had
to claim but it’s one insurance
I would not be without.
My client told me of the stress and worry it caused them;
they said not having to worry about the accountant’s bill
on top would have been a great help.
The irony is they DID have such a policy via the Federation
of Small Business but you need to notify them in advance
which they didn’t do so they’ll be arranging a new
standal policy forthwith with their accountant.

"Alone we can do so little; together we can
do so much." – Helen Keller
So many times I see people saying they
aren’t going on the mortgage with their
spouse or partner as they don’t work.
This is a usually a bad move and unnecessary.
Firstly, all parties should protect themselves
and their position by being on the ownership
of the property and the mortgage.
Secondly, many lenders would actually insist that
a spouse or live in partner is on the mortgage
so you reduce your options doing this not increase them.
Not going on the mortgage also does nothing to improve
affordability as the person on the mortgage would still be
deemed to have to support the rest of the household anyway.
The person not going on the mortgage
is often mum staying home to look after
the kids. By staying off the mortgage they
lose the ability to include things like child
benefit and tax credits which can
massively increase affordability and the
mortgage they can get.

READERS
QUESTIONS

I'm looking to get into property renovations with the
view to resell or let it. What mortgage would I need?
Typically, you will need Bridging Finance if you are going to
refurbish a property, but that's not always the case. It does depend
on the mortgage lender, some will allow you to refurbish the
property if it's not heavy works, this could be a new kitchen and
bathroom or decorating, on a mortgage product if your intention is
to let the property.
If you're doing something structural or with planning permissions
you will most likely require bridging.
You definitely need to use bridging finance if you are looking to flip
the property, Buy to Sell.

Most lenders will not lend on properties that are under 30
square metres. Some studio apartments can be smaller
than this.
There is always options and for both residential and buy
to let there are a couple of lenders that will consider
these properties though they will be guided by the
valuers comments, in particular resaleability.

LISA'S TOP TIP

However your options are vastly reduced.
If you are converting or developing properties then
ensure they are each over 30sm to ensure the most
options for yourself and your buyers.

ADVICE
COLUMN

Don’t use more than one mortgage broker for two
main reasons;
1. To protect your credit. If you work with more than one
broker and they submit different information to lenders this
can result in a fraud alert and you won’t be getting a
mortgage anywhere.
2. Brokers may or may not get paid by you but they only get
paid by the lender when the mortgage COMPLETES and as
such only one is going to get paid. It is unfair to get a
broker to work for you who is ultimately not going to get
paid.

What's New at HQ?
Hello again!
Here's a bit of inspiration for the week...
Feel the fear and do it anyway!
I’ve been posting on social media for 20 years, before it was
even called social media in fact, and the fear of criticism is
still very real.
It’s hard to put yourself out there and the other day I did a
post that I thought ‘what will people think, what if they find
fault with it’ but I did it anyway. In fact, that’s most of my
stuff; video and audio are particularly terrifying!
A friend says on this ‘when they want to pay my bills they
have the right to criticise’.
Feedback is always welcome but be nice!
Speak soon, Lisa x

